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The federal Terrorism Risk Insurance Program Reauthorization Act of 2007 (TRIPRA) made changes in how coverage

is to be effected and what is covered under the federal reinsurance program.  As the HBPA program includes coverage

for certified acts of terrorism and as the program has an effective date of 1 November we must make these changes in

anticipation of the renewal of the program.  The federal rules permit the current policy to continue as it was effective

before TRIPRA which was effective on 26 December 2007.  There are no rate changes to this program.

 

We ask the insurance department to provide their responses quickly as this program must be in place not later than 1

November 2008.
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StarNet Insurance Company 

Equine Association Owners and Trainers Liability Policy 
Countrywide Rule and Rate Manual 

 
INTRODUCTION: 
StarNet has provided the National Horsemen’s Benevolent and Protective Association (HBPA) a specialized 
liability insurance coverage for their members since 1 November 2006.  Specifically, coverage for bodily injury, 
property damage, or personal and advertising injury from an occurrence or offense arising out of the ownership, 
maintenance, use, or entrustment to others of horses owned or trained by a member additional insured.  For this 
purpose StarNet has developed the Equine Association Owners and Trainers Liability Policy (EAOTLP) EL 70 10.  
This is a master policy having a declarations page for HBPA EL DS 77 10 and member additional insured 
endorsements EL 75 08 issued to each member of HBPA buying the coverage. 
 
HBPA has been written in approximately forty-six (46) jurisdictions of the United States as Risk Purchasing Group 
(RPG) for the initial purpose of offering EAOTLP to its members.  While membership in the association is required 
to buy the coverage no member is required to buy the coverage to belong to the organization.  HBPA may add 
other liability coverages to their RPG in the future. 
 
COVERAGE: 
The policy provides liability coverage with respect to the ownership or training of horses.  Unlike the typical 
general liability policy no coverage for products or completed operations is included.  Most of the horses will be 
race horses as HBPA is predominantly a horse racing body.  HBPA members who own or train horses but have 
no owned premises where the horses are housed or trained are the market for this coverage.  There is also 
coverage for “personal and advertising injury” and Medical Payments coverage arising out of the training or 
ownership of horses. 
 
Members of HBPA who own premises where horses are housed or trained may obtain coverage for their property 
and liability exposures separately through StarNet’s Equine Farm Program.  The liability coverage in the Equine 
Farm Program differs from EAOTLP in the area of liability for those riding the horses.  The Equine Farm Program 
specifically excludes bodily injury liability for any person arising out of their use of any horse while participating in 
or practicing for horse racing.  EAOTLP excludes only employees of the insured while riding the owned or trained 
horses. 
 
Coverage flows to members of HBPA who choose to buy the coverage by means of an endorsement naming the 
HBPA member as a member additional insured.  Each member additional insured has their own each occurrence 
and general aggregate limits of insurance.  Hence, as many members buy coverage then many occurrence and 
aggregate limits will exist. 
 
Under EAOTLP there are certain exclusions that address hazards that are usually expected of most commercial 
insureds.  Specifically in Section I Coverages in addition to the usual general liability exclusions we also exclude: 
 
• Asbestos, lead, and silica are excluded in both Coverages A and B.  We are not covering anyone with owned 

premises hence this premises and operations exposure is excluded. 
• Discrimination is excluded for Coverages A and B.  The persons or organizations buying this insurance are 

small business persons or individuals who need to decide whether to train a particular horse on the basis of 
the horse’s characteristics and possibly the characteristics of the owner.  It is possible the trainer’s choice 
could be viewed as a form of discrimination regarding either the horse or the owner and we don’t charge 
sufficient premium to cover this exposure. 

• Products-completed operations hazard is excluded.  The intent of this exclusion is to remove coverage for 
tack a trainer might sell or recommend to the owner of the horse.  The exclusion states the defined term horse 
activities are not products-completed operations hazard to alleviate any concerns over this issue. 

• Property damage to a horse that is in the insured’s care, custody, or control.  Separate coverage for animal 
mortality and liability for horses of others in the insured’s care, custody, or control is available through 
StarNet’s Animal Mortality and Equine Farm Program. 

• Riding stables or riding schools – These are specific operations that involve ownership, rental, or permissive 
use of premises.  This exposure can be covered in our Equine Farm Program. 

• Sexual misconduct, sexual abuse, or molestation is excluded – There is a possibility of this exposure to bodily 
injury and personal and advertising injury since trainers and owners will often assist riders onto a horse.  
There is also the situation where personal relationships may develop between owners, trainers, and riders 
outside of the training or ownership of the horse.  Our rates are too low for this exposure to be included. 

 
Under Section I – Coverages we have included Coverage C – Cap on Losses from Certified Acts of Terrorism.  
The Association has requested that we include coverage for the Terrorism Risk Insurance Program 
Reauthorization Act (TRIPRA) of 2007 in our policy form.  Because of the changes made by the United States 
Congress in 2007 to the terrorism act we felt it appropriate to clearly and explicitly include the coverage for 
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certified acts of terrorism by showing it as a separate coverage.  By separating it we do not add limits to the policy 
but make certain the coverage is obvious.  The definition of certified acts of terrorism is found in Section V – 
Definitions.  The member additional insured may choose to opt out of the terrorism program for a premium 
reduction of $1.00 per horse insured. 
 
Section II of the policy, Who is an Insured covers persons or organizations under paragraph A., who are involved 
with horses.  This is not a general business policy hence there is no general coverage for persons or 
organizations not involved in horse ownership or training.  Other insureds described in paragraph B., are also 
limited to activities involving horses. 
 
Section III of the policy Limits of Insurance, shows that each member additional insured has their own general 
aggregate and occurrence limit.  In this way each member additional insured should not be concerned about other 
member additional insureds consuming a policy level aggregate or occurrence limits.  The only premises liability 
coverage is for premises rented to the named insured on a broad all risk basis. 
 
Section IV – Conditions – HBPA is based in Kentucky so the conditions of the master policy are Kentucky 
conditions, including cancellation and non-renewal.  There is a conformity with statutes condition addressing the 
rules, statute, regulations applying in the place where activities covered by the policy occur.  Since the owners or 
trainers do not have a fixed location or address where the horse or horse training activities occur we have no 
means to determine what rules, statutes, or regulations will apply at the time or a claim or “suit”.  As the program 
is filed in almost all states a state exception endorsement has been prepared for each state where the an RPG is 
established by HBPA.  These amendatory endorsements will be attached to the master policy and will inure to the 
benefit of the member additional insureds domiciled in each state under the home state rules. 
 
Section V – Definitions includes all of the needed definitions for this policy including horse activities, certified acts 
of terrorism, and an expanded definition of employee. 
 
This liability coverage is needed because homeowners and farmowners policies exclude any off premises use of 
animals and only specialty insurers such as StarNet write liability coverage for these specialized attractive 
nuisance exposures.  Most HBPA members own race horses and frequently a track will require proof of liability 
insurance to allow the owner or trainer to stable a horse on the premises and/or run the horse in a race. 
 
RULES: 
Rule 1. ELIGIBILITY – For any HBPA member to obtain coverage they must complete an application form.  The 

application is not attached to the policy.  In order to qualify for this program the applicant cannot own or 
rent premises where horses are boarded or trained.  Instead, owned horses will be boarded at a boarding 
or training stable where the owner of the horse pays a fee for the training or boarding of the horse.  When 
a trainer works exclusively on other person’s or organization’s property and/or at a track she or he also 
qualifies for this program. 

 
Rule 2. RATING – We use the number of owned and/or trained horses as the units of exposure to provide 

$1,000,000 Each Occurrence and $2,000,000 General Aggregate Limits of Insurance for each “member 
additional insured” (members of HBPA) who buys the coverage.  We provide $1,000,000 in Personal and 
Advertising Injury Liability along with $50,000 for Damage to Premises Rented to You Limits of Insurance 
and $5,000 per person Medical Expense Limits of Insurance. 

 
The number of owned and/or trained horses is determined from the application completed by the member 
additional insured.  We accept the number of horses on the application, unless after the coverage is 
issued, a claim or “suit” reveals the member additional insured had at least two (2) or more horses than 
reported on the application.  At that time we will bill additional premium for the correct number of horses 
owned and/or trained. 

 
There are two rate schedules for this program.  The first table includes federal Terrorism Risk Insurance 
Act (TRIPRA, see Rule 3 below) coverage for certified acts of terrorism and the other table excludes 
TRIA.  Both charts have tables showing the premium per horse to be used depending on when the 
member additional insured buys coverage. 

 
The two separate premium tables, within each chart, apply to when the member additional insureds buy 
coverage during the policy period.  The two tables are for periods between 1 November and 30 April and 
separately after 1 May.  Due to the small premium, eliminating pro rata premium computations is 
appropriate.  The master policy period is for one year incepting on 1 November and expiring the next 1 
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November.  All member additional insured endorsements will expire at the same time as the policy.  All 
members of HBPA will be offered an opportunity to buy the coverage, including TRIPRA, prior to 1 
November 2008. 

 
Rating including Federal Terrorism Risk Insurance Program Reauthorization Act premium amount: 

Rates per Horse 
for Coverage Bound between 1 Nov and 30 Apr: 

Rates per Horse  
for Coverage Bound after 1 May: 

Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 90.00  One $ 50.00  
Two $ 180.00  Two $ 100.00  
Each Additional $ 90.00  Each Additional $ 50.00  

Minimum premium is $180.00  Minimum premium is $100.00  
 
Rule 3. CERTIFIED ACTS OF TERRORISM COVERAGE – (TRIPRA) – Since HBPA has requested that the 

federal terrorism coverage be included in the policy as Coverage C we have built in the rating for this 
coverage.  The rate for each member additional insured is one (1) percent of the member additional 
insured's premium.  This produces a rounded dollar amount of $1.00 per horse.  The member additional 
insured can decline “certified act or terrorism” coverage by signing the declination on the application (see 
Exhibit A) and an exclusion of certified acts will be attached to their member additional insured 
endorsement EL 75 20.  When TRIA is declined the premium amounts will be determined by the chart 
below. 

 
Rating excluding Federal Terrorism Risk Insurance Program Reauthorization Act Coverage: 
Rates per Horse for Coverage Bound 

between 1 Nov and 30 Apr: 
Rates per Horse for Coverage Bound 

after 1 May: 
Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 89.00  One $ 49.00  
Two $ 178.00  Two $ 98.00  
Each Additional $ 89.00  Each Additional $ 49.00  

Minimum premium is $178.00  Minimum premium is $98.00  
 
Rule 3.1 TRIPRA EXPIRATION – At the time of this filing TRIPRA is not expected to expire until 31 December 

2014.  As a result we do not anticipate filing any endorsements to respond to this distant event until 
approximately 2012. 

 
Rule 4. IN TERM CANCELLATION BY A MEMBER ADDITIONAL INSURED – In the event a member additional 

insured chooses to cancel coverage after their endorsement is issued we will use the following short term 
cancellation chart: 

 
Period in Force:  Minimum Premium: 
One month or less $ 25.00 
One month to two months $ 40.00 
Two or more months $ 50.00 

 
However, if the pro rata earned premium for the term of coverage exceeds the minimum premium amount 
shown in the chart above we will surcharge the pro rata earned premium by an amount of seven and one 
half (7½) percent and return the unearned portion of the premium. 

 
Rule 5. IN TERM CANCELLATION BY US – In the unlikely event that we cancel a member additional insured 

endorsement we will pro rate the earned premium for the period coverage was in force and return to the 
member additional insured the unearned premium amount in excess of $10.00.  However, we will refund 
amounts between $0.99 and $9.99 upon request, unless local law requires us to refund all such sums. 

 
Rule 6. PREMIUM ROUNDING: 
A. Premium for the member additional insured endorsement is not pro rated therefore will be no rounding rule for 

new additional member insured endorsements. 
 
B. For horses added to a member additional insured’s endorsement during the policy term follow the premium 

tables shown in the rating page and use the dates to determine the per horse premium amount.  A new 
“member additional insured” endorsement will be issued to reflect the change. 
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C. For return premium when a member additional insured cancels coverage follow the short rate table. 
 
D. When the Company cancels a member additional insured during the policy period follow the return premium 

rule on the rating page. 
 
Rule 7. POLICY CHANGES – In the unlikely event of a change to the master policy declarations – Endorsement 

– Declarations Changes EL 75 23 is to be used to make such a change. 
 
Rule 7.1 MEMBER ADDITIONAL INSURED CHANGES – Changes for the “member additional insured(s)” will 

only affect their own coverage.  Such changes will usually be changes to the number of horses, the 
mailing address, name of the “member additional insured”, and/or adding or deleting additional interests 
to the endorsement.  As these changes may involve premium computations simply changing the “member 
additional insured” endorsement will not permit the computations needed to be shown.  Therefore, use of 
Endorsement – HBPA Member Additional Insured Changes EL 75 22 to carry the EL 75 08 will be 
needed.  EL 78 22 is also used to compute and effect termination of a “member additional insured’s” 
endorsement. 

 
Rule 8. APPLICATION FOR INSURANCE – The application form EL 73 00 is not attached to the “member 

additional insured” endorsement but constitutes representations to us with respect to the exposures to 
loss.  Each “member additional insured” will receive a copy of our privacy policy IL 75 04, which is not 
included in the policy. 
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NAIC LOSS COST DATA ENTRY DOCUMENT 
 
 

1. This filing transmittal is part of Company Tracking #  AR-HBPA-EAOTLP-Ru-2008-01 

2. If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number No – This is a proprietary filing 

  
 

  Company Name Company NAIC Number 
3. A. StarNet Insurance Company B. 40045 

 
  Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance) 
4. A. 17.2000 B. 17.2022 
5. 

FOR LOSS COSTS ONLY (A) 
 

COVERAGE 
(See Instructions) 

 
(B) 

Indicated 
% Rate 

Level Change 

 
(C) 

Requested 
% Rate 

Level Change 

(D) 
 

Expected 
Loss Ratio 

(E) 
Loss Cost 

Modification 
Factor 

(F) 
Selected 
Loss Cost 
Multiplier 

(G) 
Expense 
Constant 

(If Applicable) 

(H) 
Co. Current 
Loss Cost 
Multiplier 

Horse activities 0.00 0.00      
        
        
        
        
        
 TOTAL OVERALL 
EFFECT        

THE INFORMATION BELOW IS FOR 17.0000 LINE OF INSURANCE FROM ANNUAL STATEMENT AND IEEEs.  THIS IS A PREMIUM NEUTRAL FILING. 
6. 5 Year History Rate Change History       7.  

Year Policy Count % of 
Change 

Effective 
Date 

CW Earned 
Premium 

(000) 

Incurred 
Losses 
(000) 

CW Loss 
Ratio 

Countrywide 
Loss Ratio 

 
Expense Constants  Selected 

Provisions 

2003    2,437 1,644 67.5 67.5  A. Total Production Expense 26.0
2004    7,076 4,718 66.7 66.7  B. General Expense                6.0
2005    9,057 5,543 61.2 61.2  C. Taxes, License & Fees       3.0
2006    10,762 5,793 53.0 53.0  D. Underwriting Profit  2.5
2007    13,895 7,071 51.0 51.0       & Contingencies 

         E. Other (explain) 0.0
         F. TOTAL                               37.5

 
8. __N__ Apply Lost Cost Factors to Future filings? (Y or N) 
9. _0.00_Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): ___________________________ 
10. _0.00_ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): _____________________________ 
 
PC RLC                                                                                                                                                                                                                             U:LossCostDraft/DataEntry.doc 



 
StarNet Insurance Company 

Horsemen’s Benevolent and Protective Association 
Risk Purchasing Group Program 

Explanatory Memorandum 
 
The purpose of this filing is to revise the current Risk Purchasing Group (RPG) program for the 
Horsemen’s Benevolent and Protective Association (HBPA) to reflect the Terrorism Risk Insurance 
Program Reauthorization Act (TRIPRA) of 2007. 
 
The liability coverage covers bodily injury, property damage, and personal and advertising injury arising 
out of horse activities including ownership, use, and routine care of owned or trained horses.  The 
activities typically contemplated by the coverage include breeding, sales, training, racing, and the 
attractive nuisance of an owned horse. 
 
The base rates that have been in place for this program for the first two years will not be changing with 
this filing.  Thus, this filing will have a rate neutral effect on existing policyholders. For informational 
purposes, the rate information that was presented in the original filing of this program has been included 
below.  Through the first two years, the HBPA program has written $1.0M of premium on a countrywide 
basis. 
 
HBPA RATES: 
There are two separate premium charts each containing two separate premium tables.  One chart is for 
the liability policy with certified acts of terrorism coverage while the other chart is used when the HBPA 
member rejects the federal coverage.  Within each chart two tables apply to when the member additional 
insureds buy coverage during the policy period.  The two tables are for periods between 1 November and 
30 April and separately after 1 May.  Due to the small premium, eliminating pro rata premium 
computations has been appropriate.  The master policy period is for one year incepting on 1 November 
and expiring the next 1 November.  All member additional insured endorsements will expire at the same 
time as the policy.  All members of HBPA will be offered an opportunity to renew or buy the coverage, 
including TRIA, prior to 1 November 2008 as approved by each state. 
 
Rating including Federal Terrorism Risk Insurance Act premium amount: 
Rates per Horse for Coverage Bound 
between 1 November and 30 April: 

Rates per Horse for Coverage Bound 
after 1 May: 

Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 90.00  One $ 50.00  
Two $ 180.00  Two $ 100.00  
Each Additional $ 90.00  Each Additional $ 50.00  
Minimum premium is $180.00  Minimum premium is $100.00  
 
CERTIFIED ACTS OF TERRORISM COVERAGE – (TRIPRA): 
Since HBPA has requested that the federal terrorism coverage be included in the policy, coverage for 
TRIPRA is included and the rate for each member additional insured is one (1) percent of the member 
additional insured's premium.  This produces a rounded dollar amount of $1.00 per horse.  While, it is true 
that TRIPRA expanded the federal program to include a broader bundle of potential terrorist acts since 
the act does not include the former restriction to foreign terrorists or foreign sourced command and 
control of the terrorist act we feel there are not current grounds or support for any additional premium for 
the TRIPRA exposure.  The member additional insured can decline “certified act or terrorism” coverage 
by signing the declination on the application and an exclusion of certified acts will be attached to their 
member additional insured endorsement.  When TRIA is declined the premium amounts will be 
determined by the chart below. 
 
Rating excluding Federal Terrorism Risk Insurance Act Coverage: 
Rates per Horse for Coverage Bound 
between 1 November and 30 April: 

Rates per Horse for Coverage Bound 
after 1 May: 

Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 89.00  One $ 49.00  
Two $ 178.00  Two $ 98.00  
Each Additional $ 89.00  Each Additional $ 49.00  
Minimum premium is $178.00  Minimum premium is $98.00  
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6. Name and address  Title Telephone #s FAX # e-mail 

  
 

    

  
 

    

7. Signature of authorized filer   
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Filing information  (see General Instructions for descriptions of these fields) 
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10. Sub-Type of Insurance  (Sub-TOI)  
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20. This filing transmittal is part of Company Tracking #   
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  
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Check #:   
Amount:   
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calculating fees. 
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required, other state specific forms, etc.) 
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INTRODUCTION: 
StarNet has been asked byprovided the National Horsemen’s Benevolent and Protective Association (HBPA) to 
provide a specialized liability insurance coverage for their members. since 1 November 2006.  Specifically, 
coverage for bodily injury, property damage, or personal and advertising injury from an occurrence or offense 
arising out of the ownership, maintenance, use, or entrustment to others of horses owned or trained by a member 
additional insured.  For this purpose StarNet has developed the Equine Association Owners and Trainers Liability 
Policy (EAOATLPEAOTLP) EL 70 10.  There is a table of contents included in this filing EL TC 70 10.  This is a 
master policy having a declarations page for HBPA EL DS 77 10 and member additional insured endorsements 
EL 75 08 issued to each member of HBPA buying the coverage. 
 
HBPA has filedbeen written in approximately forty-four (44six (46) jurisdictions of the United States as Risk 
Purchasing Group (RPG) for the initial purpose of offering EAOATLPEAOTLP to its members.  While membership 
in the association is required to buy the coverage no member is required to buy the coverage to belong to the 
organization.  HBPA may add other liability coverages to their RPG in the future. 
 
COVERAGE: 
The policy provides liability coverage with respect to the ownership or training of horses.  Unlike the typical 
general liability policy no coverage for products or completed operations is included.  Most of the horses will be 
race horses as HBPA is predominantly a horse racing body.  HBPA members who own or train horses but have 
no owned premises where the horses are housed or trained are the market for this coverage.  There is also 
coverage for “personal and advertising injury” and Medical Payments coverage arising out of the training or 
ownership of horses. 
 
Members of HBPA who own premises where horses are housed or trained may obtain coverage for their property 
and liability exposures separately through StarNet’s filed Equine Farm Program.  The liability coverage in the 
Equine Farm Program differs from EAOATLPEAOTLP in the area of coverageliability for those riding the horses.  
The Equine Farm Program specifically excludes bodily injury liability for any person arising out of their use of any 
horse while participating in or practicing for horse racing.  EAOATLPEAOTLP excludes only employees of the 
insured while riding the owned or trained horses. 
 
Coverage flows to members of HBPA who choose to buy the coverage by means of an endorsement naming the 
HBPA member as a member additional insured.  Each member additional insured has their own each occurrence 
and general aggregate limits of insurance.  Hence, as many members buy coverage then many occurrence and 
aggregate limits will exist. 
 
Under EAOATLPEAOTLP there are certain exclusions that address hazards that are usually expected of most 
commercial insureds.  Specifically in Section I Coverages in addition to the usual general liability exclusions we 
also exclude: 
 
• Asbestos, lead, and silica are excluded in both Coverages A and B.  We are not covering anyone with owned 

premises hence this premises and operations exposure is excluded. 
• Discrimination is excluded for Coverages A and B.  The persons or organizations buying this insurance are 

small business persons or individuals who need to decide whether to train a particular horse on the basis of 
the horse’s characteristics and possibly the characteristics of the owner.  It is possible the trainer’s choice 
could be viewed as a form of discrimination regarding either the horse or the owner and we don’t charge 
sufficient premium to cover this exposure. 

• Products-completed operations hazard is excluded.  The intent of this exclusion is to remove coverage for 
tack a trainer might sell or recommend to the owner of the horse.  The exclusion states the defined term horse 
activities are not products-completed operations hazard to alleviate any concerns over this issue. 

• Property damage to a horse that is in the insured’s care, custody, or control.  Separate coverage for animal 
mortality and liability for horses of others in the insured’s care, custody, or control is available through 
StarNet’s filed Animal Mortality and Equine Farm Program. 

• Riding stables or riding schools – These are specific operations that involve ownership, rental, or permissive 
use of premises.  This exposure can be covered in our Equine Farm Program. 

• Sexual misconduct, sexual abuse, or molestation is excluded – There is a possibility of this exposure to bodily 
injury and personal and advertising injury since trainers and owners will often assist riders onto a horse.  
There is also the situation where personal relationships may develop between owners, trainers, and riders 
outside of the training or ownership of the horse.  Our rates are too low for this exposure to be included. 

 
Under Section I – Coverages we have included Coverage C – Cap on Losses from Certified Acts of Terrorism.  
The Association has requested that we include coverage for the Terrorism Risk Insurance Program 
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Reauthorization Act (TRIPRA) of 2007 in our policy form.  Because of the changes made by the United States 
Congress in 2007 to the terrorism act we felt it appropriate to clearly and explicitly include the coverage for 
certified acts of terrorism by showing it as a separate coverage.  By separating it we do not add limits to the policy 
but make certain the coverage is obvious.  The definition of certified acts of terrorism is found in Section V – 
Definitions.  The member additional insured may choose to opt out of the terrorism program for a premium 
reduction of $1.00 per horse insured. 
 
Section II of the policy, Who is an Insured covers persons or organizations under paragraph 1.A., who are 
involved with horses.  This is not a general business policy hence there is no general coverage for persons or 
organizations not involved in horse ownership or training.  Other insureds described in paragraph 2B., are also 
limited to activities involving horses. 
 
Section III of the policy Limits of Insurance, shows that each member additional insured has their own general 
aggregate and occurrence limit.  In this way each member additional insured should not be concerned about other 
member additional insureds consuming a policy level aggregate or occurrence limits.  The only premises liability 
coverage is for premises rented to the named insured on a broad all risk basis. 
 
Section IV – Conditions – HBPA is based in Kentucky so all of the conditions of the master policy are Kentucky 
conditions, including cancellation and non-renewal.  There is a conformity with statutes condition addressing the 
rules, statute, regulations applying in the place where activities covered by the policy occur.  Since the owners or 
trainers do not have a fixed location or address where the horse or horse training activities occur we have no 
means to determine what rules, statutes, or regulations will apply at the time or a claim or “suit”.  As the program 
is filed in almost all states a state exception endorsement has been prepared for each state where the an RPG is 
established by HBPA.  These amendatory endorsements will be attached to the master policy and will inure to the 
benefit of the member additional insureds domiciled in each state under the home state rules. 
 
Section V – Definitions includes all of the needed definitions for this policy including horse activities, certified acts 
of terrorism, and an expanded definition of employee. 
 
This liability coverage is needed because homeowners and farmowners policies exclude any off premises use of 
animals and only specialty insurers such as StarNet write liability coverage for these specialized attractive 
nuisance exposures.  Most HBPA members own race horses and frequently a track will require proof of liability 
insurance to allow the owner or trainer to stable a horse on the premises and/or run the horse in a race. 
 
RULES: 
Rule 1. ELIGIBILITY – For any HBPA member to obtain coverage they must complete the an application form 

which.  The application is included as Exhibit Anot attached to the policy.  In order to qualify for this 
program the applicant cannot own or rent premises where horses are boarded or trained.  Instead, owned 
horses will be boarded at a boarding or training stable where the owner of the horse pays a fee for the 
training or boarding of the horse.  When a trainer works exclusively on other person’s or organization’s 
property and/or at a track she or he also qualifies for this program. 

 
Rule 2. RATING – We use the number of owned and/or trained horses as the units of exposure to provide 

$1,000,000 Each Occurrence and $2,000,000 General Aggregate Limits of Insurance for each “member 
additional insured” (members of HBPA) who buys the coverage.  We provide $1,000,000 in Personal and 
Advertising Injury Liability along with $50,000 for Damage to Premises Rented to You Limits of Insurance 
and $5,000 per person Medical Expense Limits of Insurance. 

 
The number of owned and/or trained horses is determined from the application completed by the member 
additional insured.  We accept the number of horses on the application, unless after the coverage is 
issued, a claim or “suit” reveals the member additional insured had at least two (2) or more horses than 
reported on the application.  At that time we will bill additional premium for the correct number of horses 
owned and/or trained. 

 
There are two rate schedules for this program.  The first table includes federal Terrorism Risk Insurance 
Act (TRIATRIPRA, see Rule 3 below) coverage for certified acts of terrorism and the other table excludes 
TRIA.  Both charts have tables showing the premium per horse to be used depending on when the 
member additional insured buys coverage. 

 
The two separate premium tables, within each chart, apply to when the member additional insureds buy 
coverage during the policy period.  The two tables are for periods between 1 November and 30 April and 
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separately after 1 May.  Due to the small premium, eliminating pro rata premium computations is 
appropriate.  The master policy period is for one year incepting on 1 November and expiring the next 1 
November.  All member additional insured endorsements will expire at the same time as the policy.  All 
members of HBPA will be offered an opportunity to buy the coverage, including TRIATRIPRA, prior to 1 
November 2006.2008. 

 
Rating including Federal Terrorism Risk Insurance Program Reauthorization Act premium amount: 

Rates per Horse 
for Coverage Bound between 1 Nov and 30 Apr: 

Rates per Horse  
for Coverage Bound after 1 May: 

Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 90.00  One $ 50.00  
Two $ 180.00  Two $ 100.00  
Each Additional $ 90.00  Each Additional $ 50.00  

Minimum premium is $180.00  Minimum premium is $100.00  
 
Rule 3. CERTIFIED ACTS OF TERRORISM COVERAGE – (TRIATRIPRA) – Since HBPA has requested that 

the federal terrorism coverage be included in the policy, as Coverage C we have built in the rating for this 
coverage for TRIA is included and the .  The rate for each member additional insured is one (1) percent of 
the member additional insured's premium.  This produces a rounded dollar amount of $1.00 per horse.  
The member additional insured can decline “certified act or terrorism” coverage by signing the declination 
on the application (see Exhibit A) and an exclusion of certified acts will be attached to their member 
additional insured endorsement EL 75 20.  When TRIA is declined the premium amounts will be 
determined by the chart below. 

 
Rating excluding Federal Terrorism Risk Insurance Program Reauthorization Act Coverage: 
Rates per Horse for Coverage Bound 

between 1 Nov and 30 Apr: 
Rates per Horse for Coverage Bound 

after 1 May: 
Horses Declared: Premium Per Horse: Horses Declared: Premium Per Horse: 
One $ 89.00  One $ 49.00  
Two $ 178.00  Two $ 98.00  
Each Additional $ 89.00  Each Additional $ 49.00  

Minimum premium is $178.00  Minimum premium is $98.00  
 
Rule 3.1 TRIA EXPIRATION – CONDITIONAL EXCLUSION OF TERRORISM – Because the federal Terrorism 

Risk Insurance Act may not be renewed or extended after 31 December 2007 we will endorse the 1 
November 2007 to 1 November 2008 policy with a conditional TRIA endorsement EL 75 22.  If the act is 
not renewed, extended, or the terms of application the federal act change on 31 December 2007, the post 
TRIA chart will be used for any member additional insured endorsements bought after 1 January 2008.  
Those endorsements will have a terrorism exclusion endorsement attached in all states where such 
exclusions are permitted. 

 
Rule 3.2 TRIA – EXPIRATION – Should the federal Terrorism Risk Insurance Act not be renewed, extended, or 

replaced we are also filing for use after 31 December 2007 a terrorism exclusion endorsement.  This 
endorsement would only be used if TRIA is not renewed, extended, or replaced at all EL 75 21. 

 
For any member additional insured endorsements that were effective between 1 November up to 31 
December 2007, if TRIA is indeed not renewed, extended, or the terms change such that the conditional 
endorsement’s conditions are triggered; we will compute any return premium due to the member 
additional insured and refund any premium amount in excess of $10.00.  For premium refund amounts 
between $0.99 and $9.99 we will provide the premium refund to the member additional insured upon 
request, unless all such sums must be refunded by home state law.  Amounts less than $0.99 will not be 
refunded. 

Rule 3.1 TRIPRA EXPIRATION – At the time of this filing TRIPRA is not expected to expire until 31 December 
2014.  As a result we do not anticipate filing any endorsements to respond to this distant event until 
approximately 2012. 

 
Rule 4. IN TERM CANCELLATION BY A MEMBER ADDITIONAL INSURED – In the event a member additional 

insured chooses to cancel coverage after their endorsement is issued we will use the following short term 
cancellation chart: 
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Period in Force:  Minimum Premium: 
One month or less $ 25.00 
One month to two months $ 40.00 
Two or more months $ 50.00 

 
However, if the pro rata earned premium for the term of coverage exceeds the minimum premium amount 
shown in the chart above we will surcharge the pro rata earned premium by an amount of seven and one 
half (7½) percent and return the unearned portion of the premium. 

 
Rule 5. IN TERM CANCELLATION BY US – In the unlikely event that we cancel a member additional insured 

endorsement we will pro rate the earned premium for the period coverage was in force and return to the 
member additional insured the unearned premium amount in excess of $10.00.  However, we will refund 
amounts between $0.99 and $9.99 upon request, unless local law requires us to refund all such sums. 

 
Rule 6. PREMIUM ROUNDING: 
A. Premium for the member additional insured endorsement is not pro rated therefore will be no rounding rule for 

new additional member insured endorsements. 
 
B. For horses added to a member additional insured’s endorsement during the policy term follow the premium 

tables shown in the rating page and use the dates to determine the per horse premium amount.  A new 
“member additional insured” endorsement will be issued to reflect the change. 

 
C. For return premium when a member additional insured cancels coverage follow the short rate table. 
 
D. When the Company cancels a member additional insured during the policy period follow the return premium 

rule on the rating page. 
 
E. When TRIA lapses, is extended on different terms, or does not apply to this line of insurance we will follow the 

rounding and return premium rule described above. 
 
Rule 7. POLICY CHANGES – In the unlikely event of a change to the master policy endorsementdeclarations – 

Endorsement – Declarations Changes EL 75 23 is to be used to make such a change. 
 
Rule 7.1 MEMBER ADDITIONAL INSURED CHANGES – Any changes with respect to a Changes for the 

“member additional insured(s)” will only affect their own coverage.  Such changes will usually be 
accomplished by means of the changes to the number of horses, the mailing address, name of the 
“member additional insured ”, and/or adding or deleting additional interests to the endorsement EL 75 08.  
Thus a change in the number of horses, name, address, or other change to the member additional 
insured’s coverage will require the use of an other member additional insured endorsement to make the 
change..  As these changes may involve premium computations simply changing the “member additional 
insured” endorsement will not permit the computations needed to be shown.  Therefore, use of 
Endorsement – HBPA Member Additional Insured Changes EL 75 22 to carry the EL 75 08 will be 
needed.  EL 78 22 is also used to compute and effect termination of a “member additional insured’s” 
endorsement. 

 
Rule 8. APPLICATION FOR INSURANCE – The application form EL 73 00 the contents of which follows, is not 

attached to the “member additional insured” endorsement but const7itutesconstitutes representations to 
us with respect to the exposures to loss.  Each “member additional insured” will receive a copy of our 
privacy policy IL 75 04, which is not included in the policy but included in the filing for informational 
purposes. 
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